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Interim Charge - RE: Data Centers
To Chairman King, Vice-Chair Hernandez, and Committee:

Bayou City Waterkeeper (BCWK) submits these comments on behalf of communities across the
Lower Galveston Bay watershed. As an organization advocating around water issues in
Houston and the Gulf Coast, our communities host significant industrial infrastructure and face
compounding environmental and economic pressures.

As this body reviews the existing regulatory framework, we urge the Committee to treat water
security as foundational to Texas's national security and economic competitiveness. The rapid
expansion of data centers makes clear that energy and water demands are inseparable, and
that Texas lacks the tools to account for either in an integrated way.

The full water footprint of data centers, direct and indirect, remains unfounded. Data
center water consumption operates on two levels, direct and indirect use. Direct water use, the
water consumed on-site for cooling systems, can be substantial and is largely unvetted. Indirect
water use, the water embedded in electricity generation itself, remains hidden while still being
significant. Since Texas generates over 41% of its electricity from a water-intensive fuel like
natural gas, every megawatt-hour (mWh) consumed by a data center has a hidden water
burden.’

According to the Houston Advanced Research Center, Texas data centers currently consume an
estimated 25 billion gallons of water per year in direct use alone, with projections reaching up to
161 billion gallons annually by 2030.2 That figure does not capture indirect demand, and no
public reporting system exists for either category.

We recommend the Committee study the combined direct and indirect water footprint of
large-scale data centers, evaluate existing data gaps, and examine how other states have
approached cumulative water accounting for the energy sector.The goal should be to ensure
that Texas water planning accurately reflects the true impact of these facilities and not just what
happens on-site.

Residents and ratepayers are absorbing costs they didn't create. Texas residents and small
businesses should not absorb the infrastructure costs created by a single industry. Rapid data
center expansion often requires upgrades to transmission, distribution, and water delivery
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systems. If not properly allocated, these costs are passed to existing ratepayers through
increased utility fees and water rates - a real affordability burden for low-income households in
communities like those BCWK serves, and a competitiveness and economic burden for Texas
businesses and families broadly.

We recommend the Committee study cost-recovery frameworks from other states and evaluate
what rate design or impact fee structures can ensure developers, not ratepayers, bear the costs
of infrastructure upgrades they drive.

Growth planning must be transparent and integrated. Data center development is currently
siloed from regional and state water planning. SB 6 created a process for evaluating grid
impacts of large loads, but no parallel mechanism exists for water, leaving communities without
visibility or transparency into long-term impacts on local aquifers and surface water supplies.

We recommend the Committee study what integrated planning would require, including what
data disclosures, coordination mechanisms, and updates to regional water planning processes
are needed to incorporate data center demand. We also encourage coordination with the
Natural Resources Committee to ensure both bodies' findings can inform a singular statewide
direction.

Thank you for your consideration of these comments. Please contact Guadalupe Fernandez at
guadalupe@bayoucitywaterkeeper.org or Usman Mahmood at
usman@bayoucitywaterkeeper.org with any questions.

Sincerely,

Guadalupe Fernandez
Policy Strategy Director

Usman Mahmood
Sr. Policy Analyst
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